
 

 

QUESTION BANK: MCQS  
CHAPTER 07 : ENTREPRENEURSHIP 

 

What is the primary goal of entrepreneurship? 
A) To invest in established businesses 
B) To create and develop a new business 
C) To increase government revenues 
D) To work as an employee for a large corporation 
 

Which of the following is NOT considered part of the cost of production? 
A) Raw materials 
B) Labor costs 
C) Advertising expenses 
D) Employee salaries 
 

What is a key characteristic of an entrepreneur? 
A) Risk aversion 
B) Desire for steady employment 
C) Willingness to take calculated risks 
D) Avoiding challenges 
 

What is the term used for the initial amount of money invested to start a business? 
A) Revenue 
B) Capital 
C) Dividend 
D) Profit 
 

Which of the following is the first step in starting a business? 
A) Hiring employees 
B) Securing funding 
C) Creating a business plan 
D) Setting up a website 
 

Which of these is an example of a fixed cost in production? 
A) Wages of hourly employees 
B) Rent for factory space 
C) Raw materials used in production 
D) Sales commissions 
 

What is the purpose of a business plan? 
A) To outline the goals and steps for business success 
B) To increase product prices 
C) To identify competitors 
D) To set employee work hours 
 

Which of these is a potential source of funding for an entrepreneur? 
A) Venture capital 
B) Personal savings 
C) Bank loans 
D) All of the above 
 

What does the term "cost of production" refer to? 
A) The total revenue a company generates 
B) The expenses incurred in producing goods or services 
C) The value of finished products 
D) The profits generated from sales 
 
What is an example of a variable cost in production? 
A) Rent for factory space 
B) Salaries of permanent staff 



 

 

C) Raw materials used in production 
D) Advertising expenses 
 

Which of these is a key factor in the success of a business? 
A) High risk-taking without planning 
B) Strong competition 
C) Good market research 
D) Overpricing products 
 

What is a major challenge faced by new entrepreneurs? 
A) Lack of competition 
B) Establishing a customer base 
C) Unlimited funding options 
D) Easy access to skilled labor 
 

What does the term "entrepreneurial risk" refer to? 
A) The possibility of losing money in a venture 
B) The potential for making large profits 
C) The risk of poor customer service 
D) The ability to meet product deadlines 
 

What is the importance of market research for an entrepreneur? 
A) To understand customer needs and preferences 
B) To develop new product ideas 
C) To reduce operational costs 
D) All of the above 
 

What is the purpose of cost analysis in entrepreneurship? 
A) To identify potential sources of funding 
B) To determine the overall financial health of the business 
C) To develop a marketing strategy 
D) To create customer loyalty programs 
 

Which of the following is an example of a business model? 
A) Subscription-based service 
B) Social media advertising 
C) Retail sales 
D) All of the above 
 

What is a "break-even point" in business? 
A) The point where revenue exceeds costs 
B) The point where total costs equal total revenue 
C) The point where the business achieves maximum profits 
D) The point where market demand exceeds supply 
 

Which of these factors is most likely to affect the cost of production? 
A) Market trends 
B) Raw material prices 
C) Customer behavior 
D) Employee dress code 
 

Which of the following is a primary goal of entrepreneurship? 
A) To maintain job security 
B) To create economic value and innovation 
C) To avoid taking risks 
D) To reduce competition 
 

What is a key benefit of having a business plan? 
A) It provides clear goals and direction 
B) It guarantees success 
C) It prevents competition 



 

 

D) It lowers production costs 
 

Which of the following is an important factor when devising a business plan? 
A) Understanding your target market 
B) Avoiding competitor analysis 
C) Ignoring financial projections 
D) Not hiring employees 
 

What is the significance of intellectual property for an entrepreneur? 
A) It helps protect the originality of products and ideas 
B) It limits the potential for innovation 
C) It increases the risk of competition 
D) It makes products more expensive 
 

What is one of the first things an entrepreneur should do when starting a new business? 
A) Hire employees 
B) Develop a business plan 
C) Invest in expensive marketing campaigns 
D) Launch a product without testing 
 

Which of the following is NOT a typical element of a business plan? 
A) Executive summary 
B) Market analysis 
C) Personal financial history of the entrepreneur 
D) Management structure 
 

What is the role of a business mentor for entrepreneurs? 
A) To provide financial funding 
B) To offer guidance and advice based on experience 
C) To manage the business on behalf of the entrepreneur 
D) To perform market research 
 

What is the primary purpose of a cost analysis in business? 
A) To reduce the number of employees 
B) To calculate the price of products 
C) To assess the overall profitability of the business 
D) To identify customer behavior 
 

Which of the following is an example of an opportunity for entrepreneurs in the digital age? 
A) Creating mobile applications 
B) Opening a physical bookstore 
C) Limiting the use of technology 
D) Reducing global competition 
 

What is a potential risk for entrepreneurs in a highly competitive market? 
A) Increased market share 
B) High customer loyalty 
C) Pressure to lower prices and maintain profitability 
D) Reduced demand for products 
 

What is an important factor to consider when determining the cost of production? 
A) Target audience demographics 
B) Raw material and labor costs 
C) Popularity of the product 
D) Marketing strategies 
 

What does the "cost of production" include? 
A) Profit margin 
B) Fixed and variable expenses 
C) Marketing expenses 
D) Only raw material costs 
 

Why is understanding market trends important for entrepreneurs? 



 

 

A) To identify potential customers and competitors 
B) To ignore customer feedback 
C) To reduce the number of competitors 
D) To increase operating expenses 
 

What type of financial planning is essential for a new business? 
A) Predicting future profits only 
B) Balancing revenue with expenses 
C) Ignoring overhead costs 
D) Focusing only on short-term gains 
 

What is the primary purpose of entrepreneurship in economic development? 
A) To create job opportunities and drive innovation 
B) To increase government spending 
C) To reduce taxes for large corporations 
D) To minimize competition in the market 
 

How can entrepreneurs reduce business risks? 
A) By diversifying their products and services 
B) By limiting customer feedback 
C) By focusing only on high-risk investments 
D) By ignoring financial forecasting 
 

What is a common characteristic of successful entrepreneurs? 
A) Fear of failure 
B) Willingness to take calculated risks 
C) Avoidance of market research 
D) Over-reliance on competitors 
 

Why is it important for entrepreneurs to understand their competition? 
A) To copy their products 
B) To identify unique selling points and opportunities 
C) To eliminate all competitors 
D) To reduce product prices drastically 
 

What does "scaling a business" refer to? 
A) Decreasing the size of operations 
B) Expanding the business to meet demand 
C) Focusing on a single product 
D) Limiting the customer base 
 

What role does innovation play in entrepreneurship? 
A) It helps businesses follow existing trends 
B) It fosters creativity and competitive advantage 
C) It limits product development 
D) It reduces the need for customer research 
 

What is a critical component of customer service for an entrepreneur? 
A) Focusing solely on sales 
B) Offering excellent post-sale support 
C) Ignoring customer feedback 
D) Limiting communication channels 
 

What is the main reason an entrepreneur should carefully manage cash flow? 
A) To ensure there are enough funds for day-to-day operations 
B) To increase customer satisfaction 
C) To reduce employee wages 
D) To avoid competition 
 
 

  



 

 

QUESTION BANK: SHORT QUESTIONS  
CHAPTER 07 : ENTREPRENEURSHIP 

 
 

1. What does it mean to be an entrepreneur? 

2. What is the main objective of entrepreneurship? 

3. How does entrepreneurship contribute to economic development? 

4. What is the difference between an entrepreneur and a business manager? 

5. Why is risk-taking important for entrepreneurs? 

6. What is a business plan? 

7. What are the key components of a business plan? 

8. How can an entrepreneur identify potential customers? 

9. Why is market research important for an entrepreneur? 

10. What is the role of innovation in entrepreneurship? 

11. How can an entrepreneur manage business risks? 

12. What is the importance of financial planning for a business? 

13. How do entrepreneurs secure funding for their ventures? 

14. What are the different types of business ownership? 

15. What is the role of marketing in entrepreneurship? 

16. What are fixed costs in business? 

17. How do entrepreneurs set pricing strategies for their products? 

18. What is a profit margin, and how is it calculated? 

19. How can entrepreneurs evaluate business performance? 

20. What are some common challenges faced by entrepreneurs? 

21. How can entrepreneurs manage cash flow effectively? 

22. Why is customer feedback essential for business success? 

23. What is the importance of networking for entrepreneurs? 

24. How does competition affect entrepreneurial decisions? 

25. What is the significance of scalability in a business? 

26. How can an entrepreneur protect their business ideas? 

27. What is the role of human resources in a startup? 

28. How can technology aid entrepreneurs in growing their business? 

29. What are the financial risks associated with entrepreneurship? 

30. How does an entrepreneur handle failure? 

31. What is the importance of a unique value proposition for an entrepreneur? 

32. How does branding impact an entrepreneur's business? 

33. Why should entrepreneurs focus on customer satisfaction? 

34. How can entrepreneurs evaluate their competitors? 

35. What is the role of leadership in entrepreneurship? 

36. How do entrepreneurs manage time effectively? 

37. What is the significance of work-life balance for an entrepreneur? 

38. How do entrepreneurs assess the viability of their business ideas? 

39. What is the difference between short-term and long-term business goals? 

40. How can entrepreneurs adapt to market changes? 

 
 

 
 
 



 

 

 
QUESTION BANK: LONG QUESTIONS  
CHAPTER 07 : ENTREPRENEURSHIP 

 
 
 

1. Explain the role of entrepreneurship in economic development. How do entrepreneurs contribute to job creation, 
innovation, and the overall economy? 

 
2. Discuss the key elements of a business plan. Why is a business plan crucial for the success of a new business? Include 

examples of essential sections within the plan. 
 

3. What are the different types of business ownership? Compare and contrast the advantages and disadvantages of sole 
proprietorship, partnership, and corporation. 

 
4. Describe the importance of financial planning for an entrepreneur. How can a well-structured financial plan help in 

managing business risks and ensuring long-term success? 
 

5. Analyze the role of innovation in entrepreneurship. How does an entrepreneur use innovation to differentiate their 
business and gain a competitive edge in the market? 

 
6. Explain how market research helps entrepreneurs identify potential customers and competitors. Discuss the different 

methods of conducting market research and their benefits. 
 

7. Discuss the significance of customer feedback for entrepreneurs. How can entrepreneurs use feedback to improve their 
products and services, and enhance customer satisfaction? 

 
8. What are the common challenges faced by entrepreneurs, and how can they overcome them? Discuss challenges related 

to funding, competition, and market demand. 
 

9. How does entrepreneurship impact society? Discuss the positive and negative effects of entrepreneurship on social, 
cultural, and economic aspects of society. 

 
10. Explain how an entrepreneur can manage cash flow effectively. What are the key strategies for ensuring the business has 

enough working capital to cover its expenses and support growth? 
 


